ROMANIA MEASURES UNDERTAKEN TO OVERCOME THE CRISIS MACROECONOMIC POLICIES THROUGH by MUNGIU-PUPĂZAN MARIANA CLAUDIA
Annals of the „Constantin Brâncuşi” University of Târgu Jiu, Economy Series, Issue 1/2013 
 
„ACADEMICA BRÂNCUŞI” PUBLISHER, ISSN 1844 – 7007 
 
 
 
ROMANIA MEASURES UNDERTAKEN TO OVERCOME THE CRISIS 
MACROECONOMIC POLICIES THROUGH 
 
 
MUNGIU-PUPĂZAN MARIANA CLAUDIA 
 LECT. PH.D„CONSTANTIN BRANCUSI” UNIVERSITY OF TÂRGU JIU 
E-MAIL:claudia.mungiu@gmail.com 
 
 
Abstract: 
This research paper is intended to be an analysis of the measures taken by the Romanian economic recovery 
through levers it has at hand, namely macroeconomic policies. Current financial and economic crisis appears to be 
unprecedented in the last half century. Whether it's a financial crisis or an economic one, we can talk about the 
economy  installing  a  pronounced  instability,  uncertainty  and  insecurity  about  the  future.  There  is  a  significant 
decrease in the volume of transactions on the stock exchange, lack of trust in the financial system, a disturbance of 
market mechanisms.The crisis has caused and continues to cause effects in various sectors of the economy, including 
job losses. Following the severe global economic problems, the crisis has spread rapidly in all areas.States have been 
the  subject  of  theoretical  dispute  for  decades,  and  these  arguments  have  been  rekindled  with  interventions  by 
governments of countries affected by the recent crisis. 
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1.  Introduction 
 
Supported by Keynes authorities to intervene in the economy, however, was  very criticized by economists 
belonging to the Austrian School. According to current economic thinking, lax monetary policies, regulations and state 
intervention in the economy disrupts the smooth operation of the free market. One of the leading figures of this school 
of thought, Joseph Schumpeter, the theory of "creative destruction", that times of crisis and recession is attempts that 
only businesses can meet performers and they will create a new economic order. If Keynes considers capitalism a 
system  becomes  unbalanced  occasionally,  but  can  be  stabilized  by  intervention  from  the  state,  for  Schumpeter 
instability was the result of the type of innovation that is basically the essence of capitalism. 
According to this theory, the state should not intervene in the economy even if it is in crisis, but must leave 
shaky banks and other companies to collapse so that ultimately survive only businesses stronger. State intervention to 
rescue financial institutions and companies in bankruptcy is the ideology of Austrian private socialization of losses that 
will increase deficits and public debt default. This will compromise the long-term economic growth, and the state could 
enter into default, the solution to this situation is printing money, with negative effects on price stability [1]. 
Austrian School argues that overregulation of markets causes economic crises, and after a crisis tendency strict 
regulation does nothing but worsen the situation. Explanation of this view is that actions such as deposit insurance or 
government intervention to provide liquidity contributes to increased risk appetite of banks, although the immediate 
effect is to provide certainty to those who save. 
Some  economists  believe  that  the  best  solution  if  economic  or  financial  crisis  requires  a  combination  of 
Keynesian ideas with those of the Austrians, ie short-term implementation of Keynesian interventionism and long term 
hypothesis, creative destruction "[2]. 
The current crisis has called into question the importance attaching to the role of the state in the economy, 
utility and impact of state economic policies, failures and limitations of the free market, the lack of morality of market 
actors. Stronger than ever, economists were divided into camps and began to defend or criticize the arguments the two 
opposing positions: state interventionism in the economy and the free market. This discussion attempts to explain the 
real causes of the crisis that we face more often and with more devastating effect on the general welfare. 
In our country, the answer to the adverse effects of the crisis can not be formulated similar to some European 
countries and the U.S. There are some differences between the Romanian economy and the economy, not simply allow 
copying package of measures developed there. In essence, it is about the fact that Romania had an internal crisis caused 
by the wrong mix of macroeconomic policies taken in recent years. Growth proved to be one such unhealthy and that is 
because we had during these years growth based on consumption financed by debt. Private consumption was excessive, 
all measures have been pro-cyclical macroeconomic boosting consumption. 
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2.  Economic recovery through effective macroeconomic policies 
 
Regarding  recovery  of  the  Romanian  economy  in  the  current  crisis  that  requires  monitoring  and  adoption  of 
macroeconomic policies to contain a set of principles and measures based economic growth and stability, namely fiscal 
and  budgetary  discipline,  stringent  monetary  policy  and  a  reducing  inflation.  All  these  policies  are  particularly 
important in terms of sustaining economic growth, employment and price stability. 
Romania are in a deep crisis is faced with making decisions that will lead to healthy economic growth, reduce the 
budget deficit and the revitalization of public finances. 
Romania reached severe global economic crisis. There are still uncertainties about the external environment. Under 
these conditions, the fiscal-budgetary reform program undertaken by the authorities in line rationalization of public 
expenditures and public sector restructuring, further measures to fight tax evasion, the ranking priority investments and 
support economic activity accelerated absorption of funds Europe. 
This  reform  process  will  ensure  long-term  sustainability  of  public  finances,  creating  necessary  conditions  for 
economic recovery of the country and the foundation for macroeconomic stability and ensuring its financing capacity. 
Measures are envisaged to be undertaken in partnership objectives, which, though austere and painful long term 
will increase the capacity of the Romanian economy to face global competitive pressures, to attract foreign direct 
investment and create jobs. 
Consequence of the macroeconomic policy mix with an appropriate dosage of each component is essential for the 
strategy to be viable targets for financial stability and sustainable recovery in economic activity. 
Romania went through a full economic cycle since 1990, ended with the recession, after the overheating (2007-
2008). Romania has learned a very important lesson. Obtaining funding for strategic development will not be as easy as 
in previous economic cycle. 
Will be the basis for the development of wide-ranging reforms in the system of public expenditure, fiscal measures 
to achieve a balance between the income and expenses related to debt flows, and most important lesson is that budget 
deficits are covered by savings and smart operations. 
Reforms - often disappointing rates for Romanian - are incomplete and imperfect, so persistent failures in many 
areas of social inequities and frustrations. This changed in 2009, year in which the executive has demonstrated that he 
understood the need for a new milestone: the first steps were taken to reform farm coherent state. 
The government quickly realized the need to conclude the financing agreement with international institutions and 
increasing capacity to absorb EU funds. 
The  central  objective  set  in  Lisbon  in  2000  to  make  the  EU  by  2010,  the  most  competitive  and  dynamic 
knowledge-based economy with more jobs and better and greater social inclusion, are challenges, then relaunch the 
Lisbon Agenda in 2005, led Member States to commit more and more extensive reform processes to achieve these 
objectives. 2006 was the year when Lisbon agenda worked in Member States and at Community level. 
As regards the Romanian Government has committed it seriously in respect relaunched Lisbon agenda, which is 
why he developed the "National Reform Programme for 2007-2010" (PNR) through a participatory effort of institutions 
involved  in  identifying  priorities  relevant  national  for  continuing  and  deepening  reforms  aimed  at  achieving  the 
objectives of growth and jobs, announced in 2010, and reducing the economic and social to the EU average. 
This paper highlights the challenges that need to focus Romanian Government in 2007-2010, in response to the re-
launched Lisbon guidelines to integrate development policies (macro, micro and employment) and the reforms initiated 
a program coherent, highlighting synergies between these policies, including, as appropriate, the necessary balance 
factors. 
Given that Romania is in a period of consolidation of its market economy integrated approach is necessary policies 
to effectively respond to the challenges facing. 
A continuation of this document "National Reform Programme 2011-2013" which proposes reforms we derived 
from the specific objectives of the "Europe 2020" and attachments (flagship initiatives, Annual Growth, Euro Plus 
Pact). 
Another document is 'convergence programs' and is based multiannual program and highlights the quality and 
result of macroeconomic policies and economic and fiscal stability, and the prospects for real and nominal convergence 
of Member States which joined the euro. Convergence Programme was developed in conjunction with the provisions of 
the "National Reform Programme 2007-2010". 
In  accordance  with  the  requirements  of  the  European  Commission  Convergence  Programme,  unlike  other 
programming documents, updated annually and submitted for analysis from the European Commission in November, 
but no later than December 1. 
In accordance with "Government Program" Convergence Programme "," fiscal and budgetary strategy "and taking 
account of the EU under the 'Europe 2020' medium-term economic strategy of Romania following objectives [3]: 
■ resumption of growth and job creation; 
■ adjustment deficit and current account deficit to levels that enable their financing and ongoing disinflation; 
■ protect the population groups most affected by the economic crisis; 
■ improve the predictability and performance of medium-term fiscal policy and maximizing efficient use of funds from 
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the European Union; 
■ ensure long-term sustainability of public finances; 
■ restructuring and streamlining public administration; 
■ implementation firm commitments under multilateral financial agreement with the International Monetary Fund, 
European Commission, World Bank and other international financial institutions; 
■ priority reforms on short and medium term and specific measures to achieve national objectives set in the context of 
Europe 2020. 
Short-term government priorities remain about the economic recovery, creating jobs and ensuring sustainable 
public finances. In this respect, the efficiency and transparency of public administration, along with improving the 
business environment, fall in the category of short-term strategic priorities designed to contribute directly to creating 
the conditions for achieving the targets given in the context of Europe 2020. 
In Romania, the anti-crisis measures taken promptly by the Government in 2009, supported by the IMF, EU 
and WB contributed to the normalization of financial conditions. Among these measures to stabilize the economy may 
be listed [4]: 
• measures to stimulate demand by increasing the purchasing power of households (The first house), cars (junk 
Program), supporting exports (capitalization Eximbank); 
• investment incentives (tax exemption for reinvested profit, investments in thermal rehabilitation of housing); 
• incentives for agriculture (the "First silo"); 
• measures of social (providing social pension for pensioners with low incomes in two installments); 
• measures to protect the labor market (unemployment technical ˝ program for employees more money, more 
competent, healthier ˝, extension of unemployment aid three months). 
Out of the recession is proving slow, because the fiscal space to boost the economy is small. Correction 
growth model from a consumption-based model to a model based on investment, exports and attracting European funds 
is a process that takes time. 
Despite these measures, the conditions proved more difficult than anticipated. Economic activity continued to 
be marked by recession in recent months due to low domestic growth and slow recovery of the main trading partners, 
leading to the economic recovery of our countrys visible later in the year. 
Moreover,  the  Romanian  government  signed  a  multilateral  financial  agreement  with  the  International 
Monetary Fund, European Commission, World Bank and other international financial institutions amounting to 19.95 
billion  euros  with  a  term  of  24  months.  The  program  helped  orderly  adjustment  of  the  external  deficit,  ensuring 
adequate external financing and improve confidence in the prospects of the Romanian economy. 
Implemented measures are well targeted, are correlated with the European Economic Recovery Plan and have 
a definite time. But their effect is relatively difficult to quantify in terms of quantity where links between different 
economic  policy  instruments  and  macroeconomic  indicators  are  uncertain  due  to  unprecedented  macroeconomic 
volatility. Most likely, but if it was not implemented this program, the pace of contraction of GDP and side effects on 
the labor market, more specifically the employment and unemployment would have been higher implying a higher 
opportunity cost economy and society as a whole [4]. 
Bypassing unavoidable costs in the short term, the crisis should be seen as a major opportunity to implement 
budgetary and structural reform measures to increase the capacity of the Romanian economy in the long term, to cope 
with global competitive pressures, to attract foreign direct investment and to create jobs. 
Regarding economic program reference horizon 2011-2013 is a program that provides austere measures, but 
necessary,  adjustments  are  centered  sustainable  public  spending,  but  also  fiscal  measures  that  are  considering 
broadening the tax base and to prevent the borrowing country to which access to finance would be very difficult. 
Without this ambitious program of reform is estimated that the fiscal deficit would have reached 9% of GDP at the end 
of 2010, about 3 percentage points of GDP higher than programmed [7]. 
During 2010, the European Council decided to strengthen coordination of fiscal and budgetary reform in the 
Member States so that the future economic policy decisions at EU level should be consistent and integrated. In this 
sense, from the first half of 2011 was introduced European Semester, a time when the policies that each Member State 
wishes to apply next year are subject to European institutions (European Commission, European Council, EU) for 
analysis and formulate concrete recommendations to be taken into account when drawing up national budgets. 
Presentation of two key documents simultaneously PC and PNR is the novelty from previous releases, but also 
a great challenge of ensuring complementarity and consistency of the two programs. Basically, the two documents 
reflect the adjustment path in the medium and long term to meet national targets contained in the "Europe 2020" and 
ensure long-term sustainability of public finances. [5] 
Given the possibility of occurrence of unforeseen deterioration of the economic and / or financial statements as 
a result of factors beyond the control authorities in 2011 for the period 2012-2014 was signed a new precautionary 
financial assistance program joint EU / IMF ensure strengthening medium-term reform program started in 2009-2010 
[5]. 
Regarding fiscal policy, the government's vision is centered on providing a stimulating and discrimination, 
while focusing on measures to enhance transparency, stability and predictability. Moreover, sustainable development of 
public finances is of paramount importance given the adverse demographic trends. Strengthening the tax base and how 
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to  place  taxes  is  still  required  to  ensure  the  necessary  resources  for  economic  development  and  state  tasks  and 
commitments assumed by Romania as EU member state [5]. 
Address  urgent  fiscal  consolidation  and  macroeconomic  imbalances  have  become  a  priority  for  the 
Government of Romania from previous years. 
 In order to mitigate the economic crisis and the economic recession, the government gave up and promoted 
expansionary fiscal policy in 2010-2011 a tight fiscal policy with clearly defined strategic priorities: [8] 
 ensure fiscal sustainability in the medium and long term; 
 equitable distribution of the tax burden and expenditure; 
 monetary support. 
As regards medium-term fiscal policy objectives are the following [8]: 
 support tax system: 
■ further simplification of tax returns and the number of payments to be made; 
■ reduction in the number of fees and charges non-fiscal nature; 
 business support: 
■ supporting young entrepreneurs under 35 years who have not developed a business until now, by giving grants 
monies, ie direct financial support to a maximum of 50% of the investment project that we proposed, but no more than 
10,000. Young people can benefit from bank loans with state support in the form of guarantees issued by FNGCIMM 
to develop business. 
In the medium term, the specific objective of fiscal policy is the adjustment budget deficit, something that 
depends on the elimination of arrears and efforts to keep public expenditure under control. Adequate funding of the 
budget deficit reference horizon include [8]: 
● further adjustments and restructure public expenditure: employment wage bill 7.2% of GDP for 2012, 7.1% of GDP 
for 2013 and 6.8% of GDP for 2014; 
● denial of prizes, bonuses and vacation vouchers, vouchers and compensation work performed outside normal 
working time exclusively leisure; 
● further reducing the number of employees in the public sector by maintaining a policy of replacing one employee 
from 7 departing; 
● targeting expenditure towards investment projects involved in economic development; 
● accelerated absorption of structural funds. 
Budgetary arrears represents a potential risk to the medium-term fiscal and budgetary sustainability, a major 
brake to growth which distorts fund market economy. 
In  terms  of  strengthening  the  banking  system,  the  implementation  of  measures  contained  in  agreements 
concluded with the EU and IMF for 2009-2011 helped the firm application of prudential policies (macro-prudential 
policies are interested in the viability of the banking system as a whole, the node essential for the functioning of any 
economy, the objective of these policies is to avoid macroeconomic costs resulting from the instability of the financial 
system  as  a  whole).  New  precautionary  agreement  concluded  in  2011  with  the  EU,  IMF  and  World  Bank,  with 
liabilities assumed by the Romanian authorities in national programs are important milestones for financial stability and 
further structural reforms to boost potential growth [6]. 
Another aspect is the high importance of employment. In this respect, Romania has drafted a list of concrete 
measures approved by the Government, by memorandum on 29 April 2011. Measures to promote employment, were 
included in the "National Reform Programme 2011 - 2013". 
National Agency for Employment, the term "employment program of work", implemented an integrated set of 
measures to boost employment in accordance with labor market opportunities and requirements of people looking for a 
job. 
                                                                                                                                          Table no. 1 
 
Measures are funded unemployment insurance are as follows [8]: 
• providing free mediation services vacancies or newly created; 
• providing free services information and counseling persons seeking employment; 
• stimulating re-employment by providing benefits for unemployed falling before the end of unemployment; 
• stimulate labor mobility; 
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• organizing training courses for people looking for a job; 
• providing free advice and assistance services for starting a new business or starting a business; 
• subsidies to employers to hire persons belonging to disadvantaged or difficult access to the labor market; 
• providing custom accompaniment youth at risk of social exclusion. 
  Macroeconomic Developments in 2012 
Year 2012 was affected, on the one hand, severe adverse effects of drought on agricultural production and on the 
other eurozone recession which reduced foreign demand. Cumulative GDP growth in the first three quarters was 0.2% 
compared to the same period in 2011.  
General characteristics of quarterly progress are: 
• gross fixed capital formation significantly increased (on average by 13%, with a peak of 15.5% in the second 
quarter); 
• private consumption has been positive developments in the first two quarters, then declined in the third quarter 
on lower domestic supply; 
•  government  consumption,  including  consumption  of  private  and  collective  consumption  of  public 
administration, reductions in the first two quarters, followed by an increase in the third quarter; 
• economic downturn in the third quarter was primarily driven by a significant reduction of gross value added in 
agriculture (-29.8%) due to severe drought and prolonged. 
 
  Table no. 2 Evolution of GDP in 2012   
- Percentage changes versus the corresponding period of previous year,% - 
Quaterly GDP in 2012 
                     
       Trim. I 
              
     Trim. II 
 
Trim.III 
Domestic domand, which:           1,2         1,3  0,4 
- private consumption expenditures           0,5         2,2  -1,3 
- government consumption expenditures           -1,2        -2,4  2,0 
- gross fixed capital formation           12,2        15,5  11,7 
Exports of goods and services           -2,2        -0,5  -5,2 
Imports of goods and services           -0,3         0,2  -2,3 
GDP            0,3         1,1  -0,5 
Industry           -0,2         0,3  -0,5 
Agriculture, forestry, fishing            4,0        -1,6  -29,8 
Construction            0,0         3,6  -1,0 
Services           -1,3         0,1  5,0 
Source:www.Guvernul Romaniei.ro 
 
Budget deficit (cash terms) in 2012 to secure a larger share of domestic sources compared with external 
sources by: issue domestic bonds and foreign loan disbursements already incurred to finance projects loans of local 
authorities and receipts from privatization mechanism used by the National Development Fund. 
  Development expenditures and revenues in the first 8 months of 2012 
In the first eight months of 2012 revenues totaled USD 125.6 billion (20% of GDP), with a nominal increase of 8% 
compared with the same period in 2011. 
 
Figure no 1 The evolution of general government revenue (% 8 months 2012 /8luni 2011) 
Total revenues Tax revenue Tax Income tax VAT Excise Duty
Other tax
revenues
Non-tax revenues Insurance contrib.
Column1 8 10,4 6,5 13,5 6,4 9,5 28,3 33,7 7,4 3,1
0
5
10
15
20
25
30
35
40  
Source: Directorate General of macroeconomic analysis and financial policies 
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Proceeds from the revenues of local budgets worth lei 5.2 billion grew by 2.1% due to: 
- Revenue growth of property tax revenues by 4.4%; 
- Increase in tax rates between 10% -40% nereevaluate buildings belonging to legal persons. 
 
Figure no 2 Structure of revenues (% GDP) 
 
              Source: Directorate General of macroeconomic analysis and financial policies 
 
In terms of general government expenditures in the first 8 months of 2012, these totaled 132.8 billion lei 
(21.9% of GDP), rising in nominal terms by 2.7% compared to the same period last year. 
Budget deficit in the first 8 months of this year was 7.1 billion USD, representing 1.17% of GDP. Note that the 
budget deficit for the first eight months increased only by about 140 million to the value of the previous month (6.97 
billion USD) in maintaining the programmed deficit target for the first half (1.4% of GDP ). Correction budget deficit 
target increased in the year, from 1.9% to 2.2% of GDP, due to reunification measures of restitution of wages and 
health insurance contributions for pensioners. 
 
Figure no 3 Structure expenditures (% of GDP) 
 
          Source: Directorate General of macroeconomic analysis and financial policies 
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Measures  for  the  period  2013-2015.  Regarding  policy  on  filling  vacancies  in  public  institutions  and 
authorities, it still remains restrictive in that it can handle only seven post is issued. Thus, for 2013, it was intended to 
fund a maximum number of 1,187,000 jobs in the public sector. 
Measures aimed at stimulating growth [9]: 
■ Increasing disposable income of the population by: indexing pensions by 4% pay increase into the 7, 4% budgetary 
increase the minimum wage; 
■ Increased efficiency investments were financed mainly by shifting the funds received from the EU; 
■ Creation of jobs; 
■ Payment of arrears: release resources in the private sector and restore confidence in market mechanisms, contribute 
to increased liquidity in the economy; 
■ Continuing to state aid for investments in the economy: 
- State aid scheme to stimulate economic growth through support for investments; 
- State aid scheme for ensuring sustainable economic development. Applies to both large enterprises and SMEs that 
invest; 
- Aid scheme to support investments that promote regional development by using new technologies and creating jobs. 
Romania aims in 2013 further reducing the budget deficit. Reducing the budget deficit is not an end in itself 
but a means to stimulate economic activity in that state is thus less need for deficit financing, allowing banks to 
increase lending to private sector firms. 
In 2013, fiscal consolidation is based on a new vision budget the income growth ahead of spending growth 
following  the  introduction  of  fiscal  consolidation  package.  The  government  wanted  the  package  to  achieve  fiscal 
consolidation mainly by increasing revenues, which are still the lowest in the EU, as a share of GDP. 
The new package of fiscal measures underpinning this construction adds budget of 2.9 billion, of which USD 
1.8  billion  was  allocated  for  capital  expenditure  increased  to  1.1  billion  were  used  to  reduce  the  budget  deficit 
estimated for 2013. 
It is estimated that in 2013 Romania has a structural deficit of 1.4% of GDP from 3.2% of GDP in 2011 and 
1.8% of GDP in 2012. For 2014 is expected to meet medium-term budgetary objective, or a structural deficit of 1% of 
GDP. 
Fiscal consolidation and medium-term objective structural deficit (1.0% of GDP) corresponding to the Treaty 
on stability, coordination and governance in EMU, signed by Romania in March 2012, will cause a downward trend of 
the financial needs of deficit in cash terms. Deficit financing strategy for 2013 provides funding balanced proportion of 
internal and external sources. 
 
Table no. 3 Financing of budget deficit 
 
            2012           2013 
    Deficit financing, which:           100%          100% 
                internal sources           34,3%          49,3% 
                external sources           65,7%          50,3% 
Other sources (privatization receipts)           0,02%           0,4% 
Source: "fiscal and budgetary strategy 2013-2015", reviewed, Government of Romania, 2013 
 
In 2013 the share of interest expenditure to GDP general government will be maintained at 1.8% of GDP in 
2012. 
Loss of potential growth rate in the last period should reduce the rate of growth of GDP in the period 2013-
2015, the average rate is 2.2%. Information on economic developments in many European Union countries and other 
areas are still pessimistic and points to the economic crisis and the decline in the economic growth, which indirectly 
may affect Romania's economic growth. As a result, the growth rates of GDP for this period have been adjusted down 
from its predecessor Fiscal Strategy - Budgeting. Forecast scenario is based on improving the activities in all sectors, 
especially in industries with high export potential and in construction that can capitalize on existing infrastructure needs 
in all areas. 
Table no. 4 Forecasting growth 
Economic growth          2013        2014      2015 
        Annual percentage change 
Real GDP           1,6         2,2        1,9 
Nominal GDP           6,5         6,0        5,4 
  Components real GDP 
Final consuption           2,2         1,6        1,9 
-private consumption expenditure           2,3  1,7  2,1 
-government consumption expenditures  1,6  1,4  1,3 
Gross fixed capital formation  3,5  5,6  6,7 
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Exports of goods and services*)  1,0  3,2  5,1 
Imports de bunuri și servicii*)  2,8  4,3  5,7 
                                                  Contribution to GDP (%) 
Final domestic demand  2,7  2,9        3,4 
Changes in inventories           -0,2  0,0        0,0 
Net exports            -0,9  -0,7       -0,8 
* Exports and imports of goods and services are expressed in real terms (by volume) 
Source: National Commission for Prognosis 
 
The engine of this development will be domestic demand, with growth rates of gross fixed capital formation 
accelerated in the last two years of the band, reaching 6.7% in 2015. Private consumption expenditure will increase an 
average  pace  of  2.0%,  while  disposable  income  growth  and  confidence  in  the  economic  climate.  Government 
consumption expenditure, which includes its individual and collective consumption will record average growth rates of 
about 1.4%, which will ensure the reduction of their share in gross domestic product and improving the efficiency of 
spending. Exports and imports of goods and services are recorded rates rising real terms, net exports negative effect on 
GDP, decreasing and increasing. 
The inflation rate for 2013 is expected to remain high in the first half, mainly as a result of a base effect due to 
reduced agricultural yields in 2012. Disappearance shocks agricultural prices, assuming a normal agricultural year will 
bring inflation to decline so that at the end of the year to reach 3.5%, with an average of 4.9%. Fiscal consolidation 
measures envisaged since May 2012 and continuing in 2013-2015 will focus on a new approach that development, 
fairness, discipline. 
Table no 5 
 
Fiscal policy, it is the specific purpose of adjusting the budget deficit is planned targets of 2.4% of GDP in 
2013, 2.0% of GDP in 2014 and 2015 (figures according to ESA 95 methodology). 
For 2013 it was intended to maintain the salary of December 2012, rights which include increase of 7.4% thus 
ensuring full recovery of salary reduction of 25%. Following reunification in the year 2013 wage of 8% and 7.4% 
awarded in 2012, personnel expenses related to general government increased by 4.6 billion. 
At European level, the European Council of March 2011 was undertaken by 23 EU member states, including 
Romania,  "Euro  Plus  Pact"  (PEP)  which  is  aimed  at  strengthening  political  commitment  and  financial  support 
economic competitiveness of the Union . 
The four pillars of the Euro Plus Pact are: 
  Promoting competitiveness; 
  Promoting employment; 
  Strengthening the sustainability of public finances; 
  Strengthening financial stability. 
To achieve these objectives, Romania has drafted a list of concrete measures approved by the Government, by 
memorandum on 29 April 2011. Measures to promote employment, were included in the National Reform Programme 
2011 - 2013, steps outlined in the previous chapter. 
In this context, in employment for the period 2013-2015, Romania continues to consider achieving the national 
target to increase the employment rate to 70% for the population in the age group 20-64 years in 2020 in the context of 
Europe 2020. 
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                                                                                                                                                       Table no 6 
  2012  2013  2014           2015 
  SFB      
2013-
2015 
SFB  
2013-
2015 
revised 
SFB  
2013-
2015 
SFB 
2013-
2015 
revised 
SFB 
2013-
2015 
SFB 
2013-
2015 
revised 
SFB 
2013-
2015 
SFB  
2013-
2015 
revised 
GDP 
 
      1,7        0,2       3,1       1,6       3,6        2,2        3,9       2,8 
Exports  of 
goods 
      7,4       -0,1       9,5       3,3      11,2        4,8       12,8       6,5 
CIP- end year        3,5      4,95       2,8       3,5       2,5        3,0        2,3       2,5 
-annual 
average 
      3,0      3,33       2,9       4,3       2,8        3,3        2,5       2,8 
Average 
number  of 
employees 
      0,6        1,9       1,2       1,2       1,3        1,3        1,4       1,4 
Unemployment 
rate at the and 
year, % 
      4,6       3,6       4,4       5,2       4,3        5,0        4,0       4,7 
Current 
Account 
Balance , % of 
GDP 
     -4,6       -3,7      -4,9       -4,2       -4,8        -4,3       -4,8      -4,2 
*Note:SBF=Confiscation strategy 
Source: "Fiscal and budgetary strategy 2013-2015" revised, 2013, the Romanian Government 
 
At the time of the fiscal strategy 2013-2015 Revised edition scenario there is a difference from the previous 
version of the strategy primarily due to the INS data published for 2010 and 2011 which reveal changes in the gross 
domestic product and induced effect values based on GDP and its components. 
Secondly, 2012 was affected, on the one hand, internal factors such as prolonged drought and severe adverse 
effects on agricultural production and reduced absorption of structural funds following discontinuation of programs and 
on the other hand, external factors such as recession in the euro area decreased external demand. 
Following the disappointing developments in the global economy in 2012, particularly in the euro area and 
forecasts of economic stagnation in the European Union in 2013, forecast on Romania's GDP was revised down. Loss 
of potential growth rate in recent years has led to a decrease in the growth rate of GDP in the period 2013-2015, 
compared with its predecessor, the average being 2.2%. 
Differences  to  forecast  included  in  the  previous  version  of  the  strategy  can  be  found,  especially  in  the 
dynamics and structure of gross domestic product in foreign trade and current account. 
 
3. Conclusions  
 
State involvement in the economy is through economic policies. The economic policy means action that you take 
the state to influence economic life. These measures can be developed by central government (government, parliament) 
and generally have an action macro scale (whole economy) with effects at the same level or local governments may 
belong and this situation refers to the activity of a territory smaller, well defined. In this case the main economic policy 
are: monetary policy, fiscal policy and fiscal policy. 
Importance of monetary policy resulting from its primary objective of price stability, in addition to limiting 
inflation and maintaining internal and external value of the currency. 
In times of economic recession, the state reduces taxes, it increases the expenditure to contract as many loans and 
through Central Bank cut interest rates. The purpose of this initiative is to stimulate demand for goods and services to 
individuals and businesses so the economy to recover. In periods of economic boom, inflation risk is met, so the state 
will cut spending, increase taxes and interest rates. 
Fiscal policy is an important reflection of the degree to which the state is involved in economic and social life of 
national economic capacity to contribute to the establishment of state financial resources and, of how it intends to 
manage. 
Fiscal policy is reflected in the state budget is the primary means by which public revenues are formed and 
carried  out  public  spending.  In  other  words,  fiscal  policy  is  very  political  budget  revenues  and  expenditures. 
100Annals of the „Constantin Brâncuşi” University of Târgu Jiu, Economy Series, Issue 1/2013 
 
„ACADEMICA BRÂNCUŞI” PUBLISHER, ISSN 1844 – 7007 
 
 
The state budget is a forecast document, a macroeconomic policy tool, a special balance are provided state revenues 
and expenditures that will likely take place in that year. 
Fiscal policy is characterized by that mixed contemporary concepts and tools for action and practical measures on 
tax categories used in place overall revenues and how to use them as leverage to stimulate growth and economic 
development, to address some of the social and political problems of the country. 
Whether  it's  the  Financial  Crisis  economic  or  one  year,  we  CAN  talk  about  the  economy  installing  the 
pronounced instability, Uncertainty and Insecurity about the future. 
Regarding  recovery  of  the  Romanian  economy  in  the  current  crisis,  the  Romanian  Government  Measures 
ADOPTED through the series of programs ("Government Program" Convergence Programme "," Fiscal and Budgetary 
strategy "). 
Romanian  Government's  objective  of  providing  macroeconomic  stability  and  support  sustainable  economic 
growth by: 
  promoting a combination of macroeconomic policies, by maintaining prudent fiscal and wage policies; 
  establishing a fiscal framework and medium-term budgetary mandatory; 
  improving revenue administration through tax administration reform and reducing collection costs; 
  broadening the tax base in sectors such as environment and agriculture; 
  drastically  improve  the  degree  of  efficiency  of  the  spending  of  public  funds  by  establishing  clear 
priorities, especially for investment projects by coordinating economic policies. 
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